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KNOW ALL MEN BY THESE PRESENTS, That I, TIOMAS M. SHOAFF, the
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”
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duly elected, qualified ard acting Secretary of Hallco, Inc., amd as such
Secretary, having custody of the corporate records and seal of said
corporation:

PO HEREEY CERTIFY THAT the followirg is a true, correct and
caplete copy of a certain resolution relating to the creation of an
Association by the corporation, passed by the Board of Directors of said
corporation at a meeting held on the Ist day of Novermber, 1974,
at the office of the éorporatiOn, and vwhich meeting was duly called and
held, and at such meeting a quonm of said Directors was continucasly

pPresent and voting, to-wit:

RESOLVED, That the "CODE OF BY-IAWS, WOODMARK SUEDIVISICN
PEASE II ASSCCIATION," attached to these minutes as
Exhibit A and incorporated herein by reference, shall

be and are hereby approved as the BY-IAWS of the
WOCDMARK SUEDIVISION PHASE TI ASSOCIATION which

Ballco, Inc., as develcrer of that Subdivision, was
authorized and directed to cause to be created pursuant
to Article T¥ of the DECLARATION CF COVENANTS, CONDITIONS
AND RESTRICTICNS OF WOODMARK SUEDIVISICN PHASE 11,
placed of record with the Office of the Recorder of
Allen County, Indiana, as Instrument No. 74-24554,

I DO (ERTTIFY FURTHER THAT the CODE COF BY-LAWS, WOCDMARK SUBDIVISION
PHASE II ASSOCIATION, attached as Exhibit A to this sworn statement and
incorporated herein by reference, is a true and,accurafe cooy of the
CODE OF BY-LAWS, WCODMARK SUCDIVISION PHASE YT ASSOCIATION attached to the
mirvtes of the aforesaid Roard of Divectors' meeting of November 1, 1974,
ard approved by the s2id Poard of Directors.

IN WITNESS WHEREOF, I, THOMAS M. SHOAFF, as Secretary of Hallco, Inc.,

have hereunto set my hand as such Secretary, this 17th day of Jammary, 1975.
P e
_‘/ _" //.//‘

P -~
e— " . . o~

\__‘__ e N L
THOMAS M. SHOAFF, Secretary
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STATE OF INDIANA, COUNTY OF AILEN, SS:

SUBSCRIBED AND SWORN TO before me, a Notary Public in ard for

said County and State, this 17th day of January, 1975.
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Earl

Anita L Baker, Notary Public
My Cammission Expires:

Octaber 1, 1975
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WOODMARK SUBDIVISION PHASE TIT ASSOCTIATION

ARTICLE T

Identification armd Apolicability

Secticn 1.01. Identification ard Adoption. These Bf—laws
are adopted simultaneously with the execution of a certain Declaration of
Coverlants and Restrictions creating Woodmark Subdivision Phase IT ard placed
of record with the Allen County Recorder's Office as Instrument No. 74-24554,
The Declaration is incorporated herein by reference, and all of the covenants,
rights, restrictions, and liabilities therein contained shall apply to ard
govern the interpretation of these By-Laws. The definitions ard terms
as defined and used in the Declaratipn shall have the same meaning in thes.e
By-Laws and reference is specifically made in paragraph 1 of the Declaration
containing definitions of terms. The provisions of these By-Laws shall
apply to the Premises ard the administration and corduct of the affairs
of the Aésociation. | |

Section 1.02. Individual Avplication. All of the future Owmners,

tenants, future tenants, or their guests and invitees, or any other person
that might use or cccupy a Hme or any part of the Premises, shall be
subject to the rules, restrictions, terms and corditions set forth in

the Declaraticn, ard these By-Laws,



ARTICLE II

Meetings of Association

Section 2.01. Purpose of Meetings. At least anmually and at
such other time; as may be necessary, the meetings of the Owners shall be
held for the purpose of electing the Board cof Managers, approving the
annual budget, providing for the collection of Camon Expenses, and for

such other purposes as may be required by the Declaration or these By—Laws.

Section 2.02. Annual Meetings. The first annual meeting of.
the Owners shall be held within six (6) weeks following the conveyance
by the Declarant of two—thirds {2/3) of the Hawes situate or to be
situate in WOODMARK SUBDTIVISION PEASE II. The term, WOODMARK SUBDIVISION
PHASE II, for purposes of this paragraph shall be deemed to include the
origiral Tract ard all portions of the Additicnal Tract I which are or may
be amnexed to the origipal Tract pursuant to the terms of the Declaration
and/or the By-Laws. Providing, however, that in no event shall said first
annual meeting be held later than October 1, 1278, and providing, further,
that the Declarant may at any time prior to the conveyance cof such percentages
of H;mes, and pricr to the latest possible date for the first annual meeting,
a% provided for above, call for the first annual meeting of the menbers, and
pursuant tc such meeting the Association shall henceforth assume the duties
and responsibilities ascribed to it by the Declaration and these By-Laws.

Subsequent regular annual meetings of the menbers shall be held as the

poard of Directors may decide at the first meeting of the Board following



the first annual meeting of the members. If the day for the annual meeting
of the members is a legal holiday, the meeting will be held at the same hour
cn the first day following which is not a legal holiday.

Section 2.03. Special Meetings. A special meeting of the merbers

of the Association may be called by resolution of the Board of Managers or
upon a written petition of the Gwners who have not less than twenty-five
per cent (25%) of the total votes. The resolution or petition shall be
rresented to the President or Secretary of the Association and shall state

the purpose for which the meeting is to be called. No business shall be

transacted at a special meeting except as stated in the petition or resolution.

Section 2.04. NKotice and Place of Meetings. All meetings of

the merbers of the Association shall be held at any suitable place in
Allen County, Indiana, as may be designated by the Board of Managers.
Written notice stating the date, time and place of any meeting and, in
the case of a special meeting, the puwrpose or purposes for which the
meeting is called, shall Le delivered or mailed by the Secretary of the
Association to each Cwner and, if applicable, to ahy Mortgagee not less
than'ten (10) days prior té the date of such meeting. The notice shall
be mailed or delivered to thé Owners at their address as it appears upon
the records of the Association and to the Mortgagee at the address as it
appears on the records of the Association. Attendance at any meeting

in person or by proxy shall constitute a waiver of notice of such meeting.

Section 2.05. Voting‘

{a) Nurber of Votes. Each Owner shall be entitied to
cast one vote on each matter coming before the meeting for each mexzbership

held by such Owner.



(b) Multiple Owner. where the Cuner of a Home

constitutes more than one person, ar is a partnership, there shall be
only one voting representative entitled to the vote allocable to that
Home. At the time of acquisition of title to a Home by a multiple Owner
ar a partnership, those persons constituting such Owner or the pariners
shall file with the Secretary of the Association a written proxy appointing
one of such persons or partners as the voting representative for such
Home, which shall remain in effect until thé appointment is revoked in
writing, the representative relinquishes such appointment in writing,
becames incampetent, dies, or such appointment is otherwise rescinded by
order of a court of campetant Jjurisdiction. Such appointed voting
representative may grant a Proxy to another to vote in his place at a
particular meeting ar maetings‘ pursuant to Paragraph (d) of +his

Section 2.05, which shall not constitute a permanent relirx:fuishment of
his right to act as voting representative for thé Home,

{c) Voting by Corporation or Trust. here a corporation

ar trust is an Cwner or ig otherwise entitled to vote, the trustee may cast
the vote on behalf of the trust and the agent or other representative
of the corporation duly erpowered by the Board of Directars of such

corporation shall cast the vote to which the corparation is entitled.



(d) Proxy. An Owner may vote either in person or by
| his duly authorized and designated attorney-in-fact. Where voting is by

proxy, the Owner shall duly designate his attorney-in-fact in writing,
delivered to the Association priar to the camencerent of the meeting,
All proxies shall be revocable and shall automatically cease upon conveyance
by the member of his Home or interest therein giving rise to his right
to vote.

(e) Quomm. Except where otherwise expressly provided in
the Declaration, these By-Laws or the Act, those representing a majarity
of the total vote shall constitute a quorum at all meetings. If, however,
such quorum shall not be present or represented at amy meeting, the menbers
entitled to vote at said meeting shall have power to adjourn the meeting
to another date or time, without notice other than ammouncement at the
meeting, until a guorum as aforesaid shall be present and represented.

(£) Conduct of Meeting. The chairman of the meeting shall

be the President of the Association. He shall call the meeting to order at
the duly designated time and business will be corducted in the following
order:

(1) Reading of Minutes. The Secretary shall

read the minutes of the last annual meeting and the
minutes of any special meeting held subsequent thereto.

{2) Treasurer's Report. The Treasurer shall
report to the Owners concerning the financial condition
of the Asscciation and answer relevant questions of the
Owners concerning the Conron Expenses and financial report
for the prior year and the proposed budget for the current
year.,




(3) Budget. The proposed budget for the current
calendar year shall be presented to the Owners for approval.

(4} Nomination and Election of Board of Managers.
Nomination for election to the Board of Managers shall be
made by a Noninating Cammittee, Noninations may also be made
by any Owner from the floor at the anmual meeting, or by
written nomination sunmitted by any Owner to the Board at
least ten (10) days prior to the annual meeting. The
Nominating Camdttee shall consist of a Chairman, who shall
be a member of the Board of Managers, and two or more
members of the Association. The Naminating Camnittee shall
be appointed by the Poard of Managers prior to each annual
meeting of the members, to serve fram the close of such
annual meeting until the close of the next annual meeting and
such appointient shall be announced at each ammual meeting.
The Naminating Committes shall make as many naminations for
election to the Bosrd of Managers as it shall in its discretion
determine, but not less than the muwber of vacancies that are
to be filled. Such nominations may be mads fram among mevbers
or ron~-menbers. Voting for Board of Managers will be by paper
ballot. The ballot shall contain the name of each person
raninated o serve as a Board member. Each Owner may cast
the total nurber of votes to which he is entitled for as many
naninees as are to be elected; however, he shall not be
entitled to cumulate his votes. Those persons receliving the
highest number of votes shall be elected. Each voting Owner
shall sign his ballot.

(5) Other Business. Such other business as any
party may properly bring before the meeting.

(6) Adjournment.

ARTICLE III

Board of 1lanagers

Section 3.01. The affairs of the Association shall be governed

and managed by the Board of Managers (herein collectively called "Board"”
or "Managers" and individually calleﬁ "Manager”). The Board of Managers
shall be coxposed of five (5) persons if the nutber of Homes constructed
ard being served in VOODUARK SUBDIVISION PHASE JI by said Board shall

be under sixty (60). If the nurber of Homes constructed and being served



constructed and being served by said Board shall exceed sixty (60},
the Board of Managers shall be increased to seven (7). If the nurber
of Homes shall increase beyond sixty (60) during the term of any
existing Board of Managers, the nurber of Managers shall not be
increased until the next regular meeting at which time new Managersr
are to be elected.

Section 3.02. Initial Board of Managers. The initial Board of

Managers serving until the first regular annual meeting of Owners as herein-
above provided for in Section 2.02 shall be: Charles N. Hall and five other
menbers to be designated by him. All such merbers of the initial Board of
Managers shall be officers, directors or representatives of Declarant. Declarant
retains the right to replace any of the said menbers prior to the first

reqular annual meeting of Owners, providing only that at no time shall

the total nurber of parties serving én said Board be less than five (5).

Section 3.03. Additional Cualifications. Where an Cwner

consists of more than cne person or is a partnership, corporaticn, trust
or other legal entify, then one of the perscns constituting the multiple
Owner, or a partner or an officer cr trustee shall be eligible to serve on
the.Board of Managers, except that no single Hore may be represented on
the Board of Managers by more than one person at a time,

Section 3.04. Term of Office and Vacancy. The Board of Managers

shall be elected at each annual meeting of the Association. Managers shall
hold office for a term of one (1) year or until their successors have been
duly elected and cqualified,

Any vacancy or vacancles occurring in the Board shall be filled
by a vote of a majority of the remaining Managers or by vote of the
Owners if a Manager is removed in accordance with Section 3.05 of this

Article TIT.



Secticn 3.05. Removal of Managers. A Manager or Managers may

be removed with or without cause by vote of a majority of the total vote
at a special meeting of the Owners duly called and constituted. In

such case, his, successor shall be elected at the same meeting ffcm eligible
Ovners naminated at the meeting. A Manager so elected shall serve until
the next annual meeting of the Cwners or until his successor is duldy
elected and qualified.

Section 3.06. Duties of the Board of Managers. The BEoard of

Managers shall provide for the administration of the WOCDMARK SUEDIVISTON
PHASE 11, the maintenance, upkeep and replacement of the Camnen Areas,

exterior maintenance of structures and all lands, unless otherwise provided

r

and the collection and disburserment of the Common Expenses. These duties

include, but are not limited to:

{a) protection, surveillance, maintenance and replacement
of the Cammon Areas and Premises, and ensuring proper
raintenance of all exterior portions of Hames:

(b) procuring of utilities used in connection with
WOCDMARK SUBDIVISICN PEASE II, removal of garbage
ard waste, and snow removal fram the Premises;

(¢) landscaping, painting, decorating, maintaining and
furnishing of the Camen Areas and exteriar Premises,
and extericr of the buildings, garages and walls;

(d) surfacing, paving and maintaining streets, parking
areas, garages and sidewalks;

(e} assessment and collection from the Cwners of the Cwner’'s
pro rata share of the Cammon Expenses; determination
of vhether expenses incwrred with respect to the same
are allocable to all cr fewer than all the Cwners:
and the allocation of all expenses among the respoctive
Homes of the Project;

{f) preparation-of an annual budget, a copy of which
will be mailed or delivered to each Ovner at the same
time as the notice of annual meeting is mailed or
deliverod;



{y) preparing ard delivering annually to the
Ovmers a full accounting of all receipts
and expenses incurred in the pricr year;
such accounting shall be delivered to each
Owner simultanecusly with delivery of the
ammual budget; :

(h) keeping a current, accurate and detailed
record of receipts and expenditures affecting
the Premises, specifying and itemizing the
Cammon Expenses; all records and vouchers
shall be available for examination by an
Cvmer at any time during normmal business hours;

(i) enforcing all rules and regqulations established
by the Declaration, By-Taws or Board with respect
to the Owners or cccupants of Hames within
WOODMARK SURDIVISION PHASE IX, or relating to
their use, maintenance or repair of any property
within the boundaries of said SUEDIVISION;

() enforce the lien against any property for which
assessrents are not paid within thirty (30)
days, or such other period of time as the Board
shall fram time to time determine, after due date
or to bring an acticon at law against the Owuer
personally obligated to pay the same.

Section 3.07. Powers of the Board of Managers. The Board of

Managers shall have such powers as are reasonable and hecessary to accamolish
the perfarmance of their duties. These powers include, but are not limited
to, the power:

(2} to eploy a managing agent or a real estate
management company {(either being hereinafter
referred to as "Managing Agent") to assist the
Poard in performing its duties;

() to purchase for the benefit of the Cuners such
equigment:, materials, labar and services as may
be necessary in the judgment of the Board of
Managers;

{c) to procure for the benefit of the Owners fire and
extended coverage insurance covering the Buildings
and the property to the full insurable value thereof
and to procure public liability and property damage



(d)

(e)

(£)

{g)

(h)

(1)

(3)

insurance and Workmen's Corpensation Insurance,
1f necessary, for the benefit of the Owners and the
Association; :

to enploy legal counsel, architects, contractors,
accountants and others as in the judgment of the
Board of Managers may be necessary or desirable in
cocnnection with the business and affairs of WOODMARK
SUBDIVISICN PHASE II or the Association.

to include the costs of all of the above and fore-
going as Carmen Expenses arkd to pay all such costs
therefram;

to open and maintain a bank account or accounts in
the name of the Association;

to adopt, revise, amend and alter fram time to time
reascnable rules and requlations with respect to use,
cccupancy , cperation and enjoyment of the Property;

suspend the voting rights and right to use of the
recreational facilities of a merber during any

period in which such memgber shall be in default in

the payment of any assessment levied by the Association.
Such rights may also ke suspended after notice and
hearing, for a pericd not to exceed sixty (60) days

for infraction of published rules and regulations;

exercise for the Association all powers, duties

and authority vested in or delegated to this Association
and not reserved to the wembership by other provisions
of these By-laws or the Declaration;

declare this office of a mamber of the Board of Managers
to be vacant in the event such member shzail be absent
fram three (3) consecutive regular meetings of the
Board of Managers.

Secticn 3.08. Limitation on Board Action. The authority of the

Board of Managers to enter into contracts shall ke limited to contracts

4

imolving a totél expenditure of less than $3,500.00 without cbtainimng the

prior approval of a majority of Owners or, where such expenses are payable

by less than all of the Owners, by a majority of those bsaring the expense,

except in the following cases:

-10-
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(a) contracts for replacing or restoring portions of the
Common Areas, premises or structures thereon damaged
or destroyaed by fire or other casualty, or contracts
for restoring portions of Buildings or Hames in nsed
of repair; '

(b) proposed contracts and proposed expenditures set
forth in the proposed annual budget as approved
by the Cwners at the annual meeting;

{c) Contracts for repair, replacement or maintenance of
improvanents within the Project or affecting any
property constituting all or a portion of the Project
vhere delay in the said repair, replacement or mainten-
ance would increase substantially the costs and expense
of the same and or would subject the property of the
Project or the persons therein to substantial risk of
injury or damage;

(d) Contracts exscuted by the Board as constituted prior to
the first regular annual meeting of the Cwners as
provided for in Section 2.02 above.

Section 3.09. Compensation. No Manager chall receive any

carpensation for his services as such except to such extent as may be
expressly authorized by a majority of the Owners. However, any Manager
may at any time be reimbursed for his actual expenses incurred in the
performance of his dutiés, and such reimbursement shall not require
express approval of all the Owners or any portion thereof.

Section 32.10. Mestings. Regular meetings of the Board of

Managers may be held at such tim:e or times, not less freéue.ntly than quarterly,
and at such place as shall be determined frau time to time by a majority
of Managers. The Secretary shall give notice of regular meetings of the
Board to each Manager personally or by United States mail at least five (5)
days prior to the date of such meeting.

Special mecetings of the Board may be called by the President
or any two wempers of the Board. The person or persons calling such mesting
shall either personally or by mail and at least three (3} days prior to the
date of such special meeting, give notice to the Becard memebers. ‘The notice
of the meeting shall contain a statement of the purposs for which the meeting

is called. Such neeting shall be held at such place and at such time within

Allen County, Indiana, as shall be designated in the notice.

~11-



Section 3.11. Action Taken Without a Meeting. The Managers

shall have the right to take any action in the absence of a meeting which
they could take at a meeting by obtaining the written approval of all the
maragers., Any-action 50 approved shall have the same effect as.though
taken at a meeting of the managers.

Section 3.12. Waiver of Notice. Before any meeting of the

Board, any Manager may, in writing, waive notice of such meeting and such
waiver shall be deamed equivalent to the giving of such notice. The
presence of any Manager at a meeting shall, as to such Manager, constitute
a waiver of notice of the time, place and purpose thereof. If all Managers
are present at any meeting of the Board, no notice shall be required and
any business may be transacted at such meeting.

Section 3.13. Cuorum. 2t all meetings of the Poard a majority

of the Managers shall constitute a quorum for the transaction of business
and the votes of the majority the Managers present at a meeting at which
a quorum 1s present shall be regarded as the act of the Board.

Section 3.14. NonJLiability of Managers. The Managers shall not

4

be liable to the Co-owners for any error or mistzke of judgment exercised

in carrying out their duties and responsibilities as Managers, except for
their own individual willful misconduct, bad faith or gross negligence. The
Ovmers shall indemnify and hold harmless each of the Managérs against any ard
all liability tec any person, firm or corporation arising out of contracts made
by the Board on bchalfl of VWCODMARK SUTDIVISICN PHRSE 1T or the Association
unless any such contract shall have been made in bad faith or contrary to the

provisions of the Declaration or By-Laws. It is intended that the Managers
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shall have no perscnal liability with respéct to any contrac£,nade by them on
behalf of WOODMARK SUBDIVISION PHASE IT or the Asscciation and that in all
matters the Board is acting for and on behalf of the Co—owmers an& as

their agent. ihe liability of any Owner arisirgg out of any contract made

by the Board or out of the aforesaid indemnity in favor of the Managers
shall be limited to such percentage of the total liability ar obligation
thereunder as is equal to his percentage of the total votes of the Co~cwners.
Every contract made by the Board cr the Managing Agent on behalf of

WOCDMARK SUBDIVISION PHASE II or the Association shall provide that the
Board of Managers and the Managing Agent, as the case may be, is acting as
agent for the Co-owners and shall have no personal lisbility thereunder,
except in their capacity as Owners and ther only to the extent of their
percentage of the total voting power of the Co—cwners.

Section 3.15. Additional Indemnity of Managers. Co-owners shall

indemnify an§ persen, his heirs, assigns ard legal.representatives, made
& party to any action, suit or proceeding by reason of the fact that he is
Oor was a Manager of the Association, against the reasonable expenses,
inciuding attormeys® fees, actually and necessarily incurred by him in
connecticn with the defense of such action, -suit or proceeﬁing, ar in
connection with any appeal therein, except as otherwise specifically
provided herein in relation to matters as to which it shall be adjudged
in such action, suit or proceeding that such Manager is liable for

gross negligence or misconduct in the performance of his duties.

The Co-owners shall also reimburse to any such Manager the reasonable
costs of settlement of or judgment rendered in any action, suit or proceed-

ing, unless it shall be established that the Manager was quilty of

13-



gross negligence dr misconduct. In making such findings and notwithstanding

the adjudication in any action, suit ar proceeding against a Manager, no
Manager shall be considered ar deemed to be quilty of or liable for
negligence ar ﬁisconduct in the performance of his duties where, acting
in good faith, such Manager relied on the books and records of the Assoclation
or statements or advice made by or prepared by the Managing Agent of WOODMARK
SUBDIVISION PHASE II ASSOCTIATION or any officer or employee thereof, or any
accountant, attorney or other persen, firm or carporation employed by the Associ-
tion’to render advice or service unless such Manager had actual knowledge of
the falsity or incorrectness thereof; nar shall a Managef be deemed guilty
of or liable for negligence or misconduct by virtue of the fact that he
failed or neglected to attend a meeting or meetings of the Board of
Managers. .
ARTICLE IV
Officers

Section 4.01. Officer of the Asscciation. The principal officers

of the Association shall be the President, Vice President, Secretg;y and
Treasurer and such other officers as the Board may fram time to time by
resolution create, all of wham shall be elected by the Board. The Managers
may appoint an Assistant Treasurer and an Assistant Szcretary and such other
officer as in their judgment may be necessary. BAny two or more offices

may be held by the same person, except that the duties of éhe.President

and Secretary shall not bo performed by the same pérson.

Section 4.02. Election of Officers. The Officers of the

Association shall be elected annually by the Roard at the intial meeting

of each new Board. Upcn an affirmative vote of a majority of all menbers



of the Roard, any officer may be removed either with or without cause and
his successor elected ar any reqular meeting of the Board ar at any special
neeting of the Board called for such purpose.

Section 4.03. The President. The President shall be elected

from among the Managers and shall be the chief executive officer of the
Association. He shall preside at all meetings of the Asscciation and of the
Board, shall have and discharge all the general powers and duties usually
vested in the office of president or chief executive officer of an asscciation
Or a stock corperation organized under the laws of Indiana, including but

not limited to the power to appolint caunittees fram among the Co-owners as

he may deem necessary to assist in the affairs of the Association ard to
perform such other duties as the Bo;rd may fram time to time prescribe.

Section 4.04. The Vice President. The Vice Fresident shall be

elected fram anong the Managers and shall perform all duties incurbent upon
the President during the absence or disability of the Fresident, The Vice
President shall also perform such Other duties as these By-Laws may pre—
scribe or as shall, fram time o time, be imposad upon him by the Board

or by the President.

Section 4.05., The Secretary. The Secretary shall be elected

fram among the Managers. The Secretary shall attend all meetings of the
Association and of the Board and shall keep or cause to be kept a true

and complete record of the proceedings of such meetings, shall perform

all other duties incident to the office of the Secretary, and such other
duties as from tims to time may be prescribed by the Board. The Secretary
shall specifically see that éll notices of the Association or the Board are
duly given, mailed or delivered, in accerdance with the provisions of these

By—-Laws.
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Section 4.06. The Treasurer. The Board shall elect fram among

the Managers a Treasurer who shall maintain a correct and camilete record

of account showing accurately at all times the financial condition of the
Association and such other duties incident to the office of Treasurer.

He shall be th; legal custcdian of all monies, notes, securities and other
valuables which may frarn time to time came into possession of the Association.
He shall inﬁediately.deposit all funds of the Association coming into his
hands in same reliazble bank or other depository to be designated by the

Board and shall keep such bank account in the name of the Asscociation.

Section 4.07. Assistant Officers and Cammittees. The Bocard of

Managers may, fram time to time, designate and elect from among the Co-
owners an Assistant Secretary and Assistant Treasurer who shall have such
powers and duties as the officars wham they are elected to assist shall
delegate to them and such other powers and duties as these By-Laws or the
Board of Managers may prescribe.

Section 4.08. Special Appointrents. The Board may elect such

other officers as the affairs of the Asscciation may require, each of wham
shall hold office for such period, have such authority, and perform such

duties as the Board may, fram time to time, determine.

Section 4.09. Camittees. The Association shall appoint a

Nominating Comnittee as provided in these By-laws. In addition, the
Board of Managers shall appoint other comittees as deemed appropriate in
carrying out its puwrpose.

ARTICIE V

Assessments

Section 5.01. Anmual Accounting. Armnually, after the close
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of each calendar year and pricr to the date of the annual eeting of

the Asscciatian, the Board shall cause to be prepared ard furnished to

each Owner a financial statement prepared by a certified public accounting
firm then serving the Association, which statement shall show all receipts
ard expenses received, incurred and paid durirg the preceding calerdar year.

Section 5.02. Proposed Annual Budget. Anmually, on ar befare

the date of the regular annual meeting of the Association, the Board of Managers
shall cause to be prepared a proposed annual budget far the ensuing calendar
year estimating the total amount of the Cammon Expenses for the ensuing

year and furnish a copy of such proposed budge: to each Owner prior to

the annual meeting. The annual budget shall be submitted to the Co-owmners

at the anmual meeting of the Association for adoption and, if so adopted,

shall be the basis for the Regular Assessments (hereinafter defined) for

the ensuing calerdar year. At the annual meetirg of the Co-owners, the

budget may be approved in whole or in part or may be amended in whole or in
part by a majority of the total vote; provided, however, that if a majority of
the total vote cannol be secured at the anmual meeting for the approval of

any proposed annual budget or proposed annual budget as amended, the meeting
can by proper action ard vote be continued to arnother time or date, ard at such
timg or date, wupon the convening of a proper guorum, a majority of those present
may approve the budget in its original or any amended form.

Section 5.03. Regular Assessments. The anmaal budget as adopted

shall, based on the estimated cash requirement for the Camron Fxpenses allocable
to all Homes in the ensuing year as set forth in said budget, contain a proposed
assessment against each Home based on the square footage of each Hame. The
Board may at its option classify Homes into one or more size categories as it
deams fair and equitable ard appdrtion assessment to Homes within a given size
category on an equal basis regardless of square footage differentiations of Hore
within a given category. Classifications or categories of Hares by size may bao

amended by the Board at tha begimming of any new fiscal year and shall ke armlio

able until thereafter amerded by the Board. Common Expenseé attributable to {1

Woodmark Rocreational Area shall be allocated bebwesen the Co-cwners as mombers
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of that entity in accordance with that entity's rules and regulations. Where
the annual budget contains expenses allocable to fewer than all the Hawes, said
budget shall further contain a preposed assessnent against each of such Hemes
obligated for said expense in accordance with the determination of the Board ard
the provisions of the Declaration ard the By-Laws. Imnediately following

the adeption o'f the am.t}a_l budget, each Owner shall be given

written notice of such assessment against each respective Hame (herein

called the "Regular Assessment”). The Regular Assessment against

each Home shall be paid in equal monthly installments, commencing

on the first day of February of such calendar year and on the first day

of each calendar month thereafter through and including the following

January 1. Provided, however, that where the expenses included within the
Regular Assessment shall for any reason include expenses which must be

paid by the Association and/or the Board other than in equal installments
over the pericd of the year, the Board may at its discretion amend or

adjust the charges or assessments against the Homes to cause such

assessments to coincide in amount with the payout schedule to which the
Association or Board is subject over the pericd of such year. Such ad-
justmenfc_s or variations in mnthly assessiients shall be made only where

the Board finds the same to be necessary and appropriate in the interests

of good accounting practices, and wherever possible, the Board shall attempt
to cause assesaments to be in like amounts over the year. Payment of the
ronthly installments of the Regular Assessment shall be made to the Board

of Managers or the Managing Agent or moritgagee, as directed by the Board

of Managers. The Regular Assessment for the year shall bacome a lien on

each separate Hone as of F@r11my 1 of each calenCar year.

Section 5.04. Special Assessrents. Fram time to time Camon

Expenses of an unusual or extracrdinary nature or not otherwise anticipated
may arise. At such time and without the approval of the Co-owners, unless
otherwise providoad in these By-Laws, the Declaration or the Act, the

Poard of Managers shall have the full right, power and authority to make

special assessments which, upen resolution of the Board, shall hecomes a
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lien on each Hame, prorated in accordance with the respective cbligation of
each Hane to bear such expense as determined by the Board and as provided
in the Declaration and By-Laws (herein called "Special Assessnent").

Special Assessments naf be assessad in a single lump sum or ratably
over a pericd of time as the Board in its discretion shall determine. In
making such determination, howvever, the Bocard shall give due consideration
to the expenses and obligations, if any, incurred by the Association and/or
the Board in comnection with the matters giving rise to the Special Assessment,
and the Board shall exercise every effort to cause Special Assessments to be
charged to Hare Owners in a mamner which is fair and equitsble and in a
mamner which will create as little undue burden or hardship as possibie arong
the respective Home Owners, consistent with good accounting practices.

Section 5.05. Interim Assessments. Notwithstanding any other

provision in the By-Laws or Declaration, it is herein expressly provided
that prior to the first regular meeting of the Co-owners of the Association
as provided for in Section 2.02 of these By-Laws, and the initiation of Regular
Assessments approved at the annual meetings of such Owners, as hersinabove
provided for, the Board shzll make "Interim Assessments" against each Home of
WOCDMARK SUEDIVISION PHASE I1 initiating with the purchase of the Home
and-continuing therefrom on a monthly basis until Regular Assessments shall
have been formally initiated. Said Interim Assessments shall be in such
amount as the Board shall deem necessary and aporopriate to cover the costs
attributable to each Howe for the maintenance, upkeep and repair of such
Hare and the camon areas enjoyed thereby, and the services rendered on
behalf of or for the benefit of such Home. Interim Assessments may, but
shall not be obligatcd to, cover any expenses which micht properly be
included amcng the expenses-of a Regular or Special Assessment, providing
cnly that all Interim Assessments shall be related to benefits received by
or extended‘to the Homes assessed as hereinabove and hereinafter provided for.
Intorin exponses shall epply unly auainsi puarchased UGues
and shall no- apply against vacant and/or unsold Hares held by the

-19-



Declarant or its successor in interest. If any additional phase of WOODMARK
SUBDIVISION PHASE II shall be annexed following the first annual meeting of
the Co~owners and the initiation of Regular Assessments, as ﬁereinabove
provided for, the Hames of such annexed phase shall be subject only to
Interim RAssessments as hereinabove defined and provided for until such time
as all Homes of such phase or annexed portion of the SUBDIVISION shall have
been sold by Declarant, or until the Declarant or its successor in interest
as Owner of all remaining unsold Homes of such phase shall agree to submit
such unsold Homes to the Reqular Assessments. Upon the occurrence of either
of the said prereguisites, the Hares of any such annexed phase of tha
SUBDIVISION shall be subject to the Regqular Assessment.

It shall be understood that Interim Assessments shall be in lieu
of Regular Assessments as called for under the By-Laws or the Declaration.
Interim Assessments may vary between'Hanss as the Board shall deem fit,
providing only that all Interim Assessments shall be premised upon benefits
received by or extended to the Homes assessed, and no variation shall ewist
in the application of Interim Assessments to the Haves subject to the
same except to the extent that the Board shall determine that such
variation in assessment is suéported by commensurate variation in the
benefits received by or extended to the respective Homes assessed. Vhere
certain Hoawes are subject to Regular Assessments and certain others are
subject to Interim Assessments as hereinabove provided for, said Requiar
Assessments and Interim Assessments rmay or may not be in like amount as
determinsd by the Poard in light of the purposes, cbjectives, and needs
covered by the respective assesaiments as applied by the Board arnd as
hareinabove expressly provided for.

Section 5.06. Failure of Ounor to Pay Assessments. Each owmer

shall be porsonally liakle for the pavment of all Regular, Special and Interim
Assessrents.  Where the Owner constitutes more than one parson, tha
liability of such pa2rsors shall be joint and several.
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(a} If any Owner shall fail or refuse to make any suéh payment
of any assessment when due, the amount thereof shall constitute a lien on
the Hame of the Owner, and upon the recording of notice thereof by
the Association, such lien shall be constituted upon such Owner's Hame
prior to all other liens and encutbrances, recorded ar unrecorded, except
only (i) taxes, special assessments and special taxes'theretofore ar
thereafter levied by any politiéal subdivision or municipal corporation
of this State ard cther State or Federai taxes which by law are a lien
on the interest of such Owner prior to pre-existing recorded encﬁmbrances
thereon, and (ii} encurbrances on the interest of such cwner recorded
pricr to the date such notice is recorded, which by law would be a lien .
therecn pricr to subsecuently recorded encunbrances.

{b} The Association shall send a nctice, postage prepaid, to any
such encubrancer whose encurbrance was recorded pricr to the time of
recording the notice of lien provided for in this section, at the address
shown in the recordad encurbrance; provided that if such encurbrancer
has furnished the Association with ancther address, then such other
address shall be uszad, and sald Asscociation shall not foreclose its
said lien until at least thirty (30} days after the date of depositing
such notice in the United States mails, postage prepaid, to the address
of such encurbrancer.

{c) Any encumbrancer holding a lien on a Fare may pay any
cammon expenses pavable with respect to such Home and, if so provided
in an encudrance, may add the amount of such payment to the unpaid
balance s=cursd by his lich, and such added amount shall have the
same priority and licn richts as the unpaid balance to which added.

{d} The lien provided for in this section shall be in
favor of the Association and shall be for thé renafit of all other Guners,

AnA matr e farenlinzad by oon ootion hroaght in the rame of the Association
e omRYy R

in a like manner ax a rortaage of real property.  The Association, acting

on behalf of the Osnars, shall have the power to bid in tho interest
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so foreclosed at foreclosure sale and to acquire, hold, lease, mortgage
and convey the same; and to subrogate so much of its right to such lien
as may be necessary or expedient to an insurance campany which will con-
tinue to give total coverage in spite of nonpayment of such defaulting
Owner's portion of the presium.

(e)' Suit to recover a money Jjudgnent for unpaid assessments shall
be maintainable ﬁithout foreclosing or waiving the lien securing the same.

(f) The Board shall further have the power to susperd the voting
rights and right to use of the recreational facilities of a member during
any period in which such members shall be in default in the payment of any
assessment levied by the Association.

(h) In the event ahy person shall acquire or be entitled to the
issuance of a tax deed, public trustee's deed, sheriff's deed, camissionar's
deed, etc., the interes+ so acquired shall be subject to all the provisions
of this Declaration and to the terms, provisions, convenaﬁts; conditions
and limitations contained in the Declaration, the By~Llaws of the Association

or any restrictions or exceptions affecting such interest then in faorce,

Section 5.07. Cbligations of Rental Hares.  Notwithstanding any

other provision of the By-Laws or Declaration, it is herein e¥pressly provided
thaé homes which shall be unsold and which shall remain the property of

the Declarant and/or its successor ip interest, and which shall further be
held as rental units by such Cwner, shall not be subject to normal Interim,
Regular or Special Assessments as hereinabove provided for unless the said
Ovner shall expressly acknowledge and consent to the subjection of such

Homes to said assessvents. Tt is expressly provided that the Declarant or

its successor in interest shall have the right to provide such bensfits ard
services to said rontal lcnes as the said Owner shall deem appropriats and

in the best interests of such Hares as rental property without regard to whethar
such services and/or bonefit are also being enjoyed by other Momes of WOODMARK
SULDIVISTON PHASE II. Such added services or benefits, however, shall in

no way bo in devogation of tho restrictive covenants, limitations upon
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use or restraints upon alienation otherwise provided for in the By-Laws and
Declaration. Notwithstanding any provision of this paragraph, it is further
expressly provided herein that to the extent any Hames retained by the
Declarant or its successor in interest and utilized by said Owner as rental
property shall receive the henefit of any expenses included within any
Interim, Regular cx Spocial Assessments, said rental Homes shall bear their
pro rata share of such expenses to ﬁhe extent of the benefits received the
same as though they were included within and subject to the Interim, Regular
or Special Assessments.

Section 5.07. Maintenance and Repairs. Every Owner shall pramptly

perform all maintenance and repair within his om Home, which, if neglected,

would affect the value of the Property and is the responsibility of the

Owner to make personally. Such maintenance and repairs include, but are not

limited to, intermal water lines, plunbing, electric lines, appliances,

gas lines,. telephones, air conditioning, deors, windows, lamps and all

other accesscries belonging te the Owmer and eppurtenant to the Howe.
ARTICLE VI

Restrictions on Use

Secticn 6.01l. Restrictive Covenants. The folloving restrictions

3

<ot

on the use and enjoviment of the Hore, Cormon Areas, Limited Areas and the
Property shall be applicable to WOODMARK SUBDIVISION PHASE IT and the Owners
ard Resldents of Hotes therein and shall be in addition to those set forth in
the Declaration. These are as follows:

(@) 211l Hourmes shall be used erclusively for residential
purposes and the ccouoancy for a single family.

{b) No additional buildings shall be erected or located on the
Tract other than the Buildings expressly approved by the Board and the
Architectural Comittee. No buildings or structurcs shall be moved from
other locations onbo s2id pronises, and no subsedu-_:tn.t Hautldings or
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structures other than buildings shown on the Plans shall be built on
any parcel where the Declarant theretofore programred and constructed-
a building. No structures cf a témporary character, trailer, basement, tent,
shack, garage, barm, or other cutbuilding shéll be used on any partion of the
premises at any time as a residence either tempararily ar permanently.
Notwithstanding any provisions herein contained to the contrary,
it shall be expressly permissible for the Declarant to maintain during
the period of construction and sale of said Buildings and Hames, upon
such portion of the premises as the Declarant may choose, such facilities
as in the sole opinion of the Declarant may be reasonably required,
convenient or incidental to the construction and sale of Hames and
interests, including, but without limitation, a business office, starage
area, construction yards, signs, model Hanes and sales office.
(c) Nothing shall be dons or kept in any Hare or on the
Prendses which will cause an increase in the rate of insurance on any
Building or the contents thereof. No Owner shall permit anything to
be done or kept in hie Home or on the Premises which will result in a
cancellation of insurance on any Building or contents thereof, or which would
be in violation of any‘law or ordinance.
{d) No waste shall be camitted in the Hame, or on the
Premises.
{e) No Owner shall cause or permit anything to be hung or
displayed on the outside of the windows or placed on the outside of
a Building, and no sign, awning, canopy, shutter or radio or television
antenna or other attachment or thing shall be affixed to or placed upon
the exterior walls cor roof ér any other parts of any Bullding without
the prior ccnsent of the Board; nor shall any billiboards, unsightly objects,

or nuisances bes erccted, placed or permitted to remain on the premiscs.
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(f) No animals, livestock or poultry of any kind shall be
raised, bred or kept in any Hane or on the Premises except that
pets such as dogs, cats or custamary houschold pets may be
kept in a Hare. Said pets shall not be allowed to run loose over the
Premises or cover the Recreaticnal Arcas thereof: and all pets must
be on leashes and in the company of their master or cwner when
they are in any of the aforesaid areas. Provided, however,
that the Poard may dispense with this requirement as to any
particular pet where they find such pet does not create a nuisance,
disturbance, inconvenience or irritation to other Ouwners of Hanes within
the SUEDIVISION, and does not cause damage or detriment
to the premises or isprovermsnts thereon. Where, howsver, any
pet shall be found to create a nuisance, disturbance, inconvenience
or irritation to other Owners within the Project or to cause damage
or detriment to the premises or improvements of the Project in
being allowed to remzin unleashed and unaccampanied upon the premises,
then this requirement shall be strictly enforced by th2 Board and such
pet shall not be allowed outside any Home without a leash and withous
the presence of its master or owner. Where any pet is the source of
repeated complaints to the Board as a result of allegedly causing or
creating a nuisance, unreasonable disturbance, nolise, or irritation to
Gwners, or damage to property, and +he Board finds such complaints to be
justified, the Board may in addition to requiring that such pet be
permitted outside only on a leash and in the corpany of its master or
oWner, fgrther irpose such additional conditions or restraints upon the
continued possession of such animal by its owmer and/or any party
residing within the Projoct as the Board shall deem nacessary and
appropriate to prevent such conplaints and to protect the interests of

the Home Cwnors gonorally.,  Whore the inposition of conditions or restraints
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upon the possession of the pet in question appear to the Poard to be
incapable of resolving the problems causéd by such pet, or where such
restraints are imposed and fourd to be ineffective, the Board may, in
its discretion, order any pet permanently removed fram the Property
upon five (5) days' written notice from the Poard to the respective
owner of such pet or notice to any party within the Project harboring
or responsible for such pet.

{g) Mo industry, trade, or any camuercial or religious
activity, educational o; otherwise, designed for profit, altruism or
otherwise, shall be conducted, practiced or permitted on the Property.

No "for sale", "for rent" or "for lease" signs or other window or
advertising display shall be maintained or permitted on any part of the
Property or any Hare without the prior consent of the Board. No advertising
signs, billboards, unsightly objects, or nuisances shall be erected, placad
or permitted to remain on the premises, nor shall the premises be used

in any way or for anv purpose which may endanger the health or uireascnably
disturb the Owner of any Hame or any resident thersof. Provided further,
however, the foregoing covenants shall not apply to the business activities,
signs and billbcards or the copstruétioh and maintenance of buildings, if
any, of the Declarant, its agents and assigns during the construction and
sale pericd, and of the Association, its successors and assigns, in
furtherance of its powers and purposes as hereinafter set forth,

(k) Nothing shallhbe dens or permitted in any Hane which will
impajr the structural integrity of any Building or which would structurally
change any Puilding, excezpt as otherwise provided in the Declaration or
these By-Laws.

(i) 1lio clothes, éheets, blankets, mgs, laundry or other things
shall be hung out or awposed on any part of the Prewises. The Premises
shall be kept fres and clear of rubbish, debris and other unsightly
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materials. All equipment, garbage cans, wood piles, service yards or
storage piles shall be prohibited unless the same shall in the judgment

of the Board be adequately scréened by planting, fencing or otherwise so as
to conceal them fram the view of neighboring Hames and streets.

(3) No planting ar gardening shall be done and no fences, hedges
or walls shall be erected or maintained upon said premises, except such
as are installed in accordance with the initial construction of the
buildings located thereon or as approved by the Association's Board of
Managers or their desicnated representative. The Owners are herehy
prohibited and restricted from using any land or air space outside the
exteriar building lines, except as may be allowed by the Association's
Board of Managers or as provided in this Declaration. It is expressly
acknowledged and agresd by all parties concerned that this paragrach is
for the mutual benefit of all Owners and is necessary for the protection
of said Owners.

(k) Any cooperative action necessary or appropriate to the proper
maintenance and upkeep of the common elements and 21l exteriors and roofs
of the Hames, including but not limited to, recreation and parking areas
and'walks, shall be taken by the Association.

(1) No exterior additions or alterations to any Building nor
changes in fences, hedges, walls and other structures shall be cammenced,
erected or maintained until the plans and specifications or an appropriate
statement showing the nature, kind, shape, height, materials, location and
approximate cost of same shall have been sulbmitted to and approved in
writing as to conformity and hawwony of external design and location with
existing structures in the Property by the Architectural Cormittee,

The members of such Conmittee shall not be entitled to compensation for
services perforred pursuant to this paragragh unless otherwise approved
by the Maders at a seacdng ol the nssoviation.
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(m) The Association's Board of Managers shall have the right and
power to provide for the construction of additional recreational and other
camen facilities, from time to tﬁne, 2s in their discretion appears to
be in the best interests of the Association and the Project. Any such
construction, improvements, or additions shall be autharized by an
affirmative vote of not less than a majority of the total votes
of the Co—civners.

(n) No boats, campers, trailers of any kind, buses, mobile
haves, trucks, or any other unconventionzl vehicles of any description,
shall be permitfed, parked, or stared anyvhere within the Property; pro—
vidad, however, that nothing herein shall prevent the parking ar storage
of such vehicles campletely enclosed within a garage.

{c) All Owners and menbers of their families, their cuests,
or invitees, aﬁd all occupants of any Hare or other persons entitled
to use the same and to use and enjoy the Carmon Areas or any part there-
of, shall cbserve and be governed by such rules and regulations as may,
from time to time be prawlgated and issued by the Board governing the
operation, use, and enjovment of the Common Areas and Limited Areas.

' (p} The Board of Managers shall have the power, autharity
and obligaticn to determine all matters affecting or relating to the
interpretation, applicaticn and enforcement of the Rastrictive Covenants
set forth in this Article VI of the By-Taws. Any decision or determination
made by such Board pursuant to its powers and chbligations as set forth in
this Paragraph shall be decmsd binding upon all parties and all Owners
unless it shall be shoem that said determinaticn was made in bad faith
with an intent to unfairly discriminate betwsen Ceners or was made in
contravention of the express terms and conditions of the Declaration and/or
the By-Laws.
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Section 6.02. Rignht of Board to Adopt Rules and Requlations.

The Board may promulgate such additional rules and requlations regarding
the operation of the PrOpcrty,-including but not limited to, the use of
the exterior Premises arxi Recreational Areas, as it may deem necessary, from
time to time, and such rules as are adopted may be amended by a vote of a
| majority of the Board; and the Board shall cause coples of such rules
to be delivered or mailed pramptly to all Owners.
ARTICLE VII
PARTY TOTLS

Section 7.01. The rights and duties of the Owners within

this SUBDIVISION with respect to party walls shall be governsd by the
following:

(a) Fach wall which is constructed as a part of the original construc
tion of the building, any part of which is placed on the dividing line between
separate residence units, shall constitute a party wall. With respect to any
such wall, each of the adjoining Owners shall assumne the burdens and be entitled
to the bensefits of these restrictive covenants, and, tc the extent not inconsis—
tent herewith or with other prqvisions of the Declaration and By-Laws, the
general rules of law regarding party walls shall be applied thereto.

(®B)  In the event any such party wail is damaged or destroyed
through the act of ane adjoining Owner, or any of his quests or agents
or menbers of his family (whether or not such act is negligent or other—
wise culpable) so as to deprive the other adjoining Owner of the full
use and enjoyment of such wall, then the first of such Owners shall
forthwith proceed to rebuild and repair the same to as good condition
as formerly without cost to the adjoining Owner.

(c) In addition to meeting the other recriirenents of these
restrictive covenants anxd of any building code or similar requlations

or ordinances, any Owney proposing to modify, make additions to, or
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rebuild his Home in any manner which requires the extension or
other alteration of any party wall, shall first obtain the written
consent of the adjcining Owner:

{d} In the event of a dispute between two or more Owners with fes—
‘pect to the alteration, repair ar rebuilding of a party wall ar with respect
to the sharing of the cost thereof, the determination of the Board as
to the respective rights, liabilities, responsibilities and cbligations of the
parties to alter, repair or rebuild the same and to divide and/or share the ex-
pense thereof shall be binding upen all parties concerned. Provided, however,
that no member of the Board shall take part in voting upon or making
any decision in a dispute to which ha or a member of his family is a party.

{(e) These covenants shall be binding upon the heirs and assigns
of any Owners, but no person shall be liable for any act of amission
respecting any party wall except such as took place vhile the Owner.

ARTICLE VIIL

AMENDMENT TO BY-1AWS

Section 8.01. These By-Laws may be amendsd by a vote of not

less than sixty-six per cent (66%) of the total voté of the
CoOwners in a duly constituted meeting called for such purpose, ar
in any regular meeting of the members.

ARTICLE.IX

MORTGAGES

Section 8.01. Notice to Asscciation. Any Ovner who places a

first rmortgagz lien upon his Hame or the Mortgagee shall notify the Secre—
tary of the Association and provide the name and address of the Mortgagee.

A record of such Martgagee énd name and address shall be maintained by the
Secretary and any notice required to be given to the Mortgagee pursuant

to the terms of the Declaration or these By-Laws shall be deemed effectively

given AL neiled to such Morlyoagoes ab the address shown in such record at the
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time provided. Unless notification of any such mortgage arnd the name and
‘address of Mortgagee are furnished to the Secretary, either by the Owner
or the Martgagee, ro notice to any Mortgagee as may be ctherwise required
by the Declarat:.ion or these By-Laws shall be required and no Mortgagee
‘s‘}‘lall be entitled to vote on any matter to which he otherwise may be
éntitled by virtue of the Deciaration or By-Laws or proxy granted to
such Mortgagee in comnection with the mortgage.

Section 9.02. Notice of Unpaid Assessmernts. The Association

shall, upon request of a Mortoagee, a proposed mortgages, or purchaser
who has a cﬁntractual right to purchase a Hare, furnish to such Mortgagee
ar purchaser a statement setting forth the amount of the unpaid Regular,
Interim, or Special Assessments against the Hare, which statement shall
be binding upon the Association and the Co-Cuwners, and any Mortgagee or
grantee of ihe Home shall not be liable for nar shall the Hare conveyed
be subject to a lien for any unpaid assesswents in excess of the amount

set forth in such statement.
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